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Independent Auditors’ Report

To the Board of Directors
Amigos of Costa Rica, Inc.
West Chester, Pennsylvania

We have audited the accompanying financial statements of Amigos of Costa Rica, Inc. (a non-profit organization),
which comprise the statement of financial position as of December 31, 2020 and 2019, and the related statements of
activities, functional expenses and cash flows for the years then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Amigos of Costa Rica, Inc. as of December 31, 2020, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.
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AMIGOS OF COSTA RICA, INC.

Statements of Financial Position

December 31, 2020 and 2019
(See Independent Auditors' Report)

Assets

2020 2019
Assets
Cash and cash equivalents 281,594 39,256
Prepaid expenses E 149
Intangible assets, net 4,833 9,667
Total Assets 286,427 49,072
Liabilities and Net Assets
Liabilities
Accounts payable and accrued expenses - 4,314
Total Liabilities - 4,314
Net Assets
Net assets without donor restrictions 11,104 39,990
Net assets with donor restrictions 275,323 4,768
286,427 44,758
Total Liabilities and Net Assets 286,427 49,072

The accompanying notes are an integral
part of the financial statements.



AMIGOS OF COSTA RICA, INC.

Statement of Activities

For the Year Ended December 31, 2020
(With Comparative Totals for the year ended December 31, 2019)
(See Independent Auditors' Report)

Net Assets Net Assets
Without Donor ~ With Donor 2020
Restrictions Restrictions Total 2019

Revenue and Support

Contributions from Costa Rica-United States of

America Foundation for Cooperation (CRUSA) 231,470 - 231,470 235,533

Other contributions - 4,348,714 4,348,714 4,063,851

Investment income 260 - 260 747

Interest income - - - 1

Net assets released from restrictions

Satisfaction of program restrictions 4,078,159 (4,078,159) - -

Total Revenue and Support 4,309,889 270,555 4,580,444 4,300,132
Expenses
Program services and support 4,164,039 B 4,164,039 4,511,310
Management and general 166,124 - 166,124 152,774
Fundraising 8,612 - 8,612 27,206

Total Expenses 4,338,775 B 4,338,775 4,691,290
Change in Net Assets (28,886) 270,555 241,669 (391,158)
Net Assets Beginning of Year 39,990 4,768 44,758 435916
Net Assets at End of Year 11,104 275,323 286,427 44,758

The accompanying notes are an integral
part of the financial statements.
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AMIGOS OF COSTA RICA, INC.

Statement of Functional Expenses

For the Year Ended December 31, 2020

(With Comparative Totals for the Year Ended December 31, 2019)

(See Independent Auditors' Report)

CRUSA Management 2020

Program & General Fundraising Total 2019
Contributions 4,071,336 B - 4,071,336 4,435,494
Salaries and wages 86,434 60,772 3,494 150,700 150,700
Payroll taxes 6,255 4,380 249 10,884 10,794
Legal and professional fees - 49,230 - 49,230 53,455
Bank charges and fees - 44,186 - 44,186 20,146
Travel - - - - 8,338
Office expenses 14 2,945 65 3,024 2,713
Insurance - 1,453 - 1,453 1,377
Rent - - - - 2,193
Advertising - - 2,388 2,388 747
Amortization - 2,417 2,416 4,833 4,833
Other expenses - 741 - 741 500

4,164,039 166,124 8,612 4,338,775 4,691,290

The accompanying notes are an integral
part of the financial statements.



AMIGOS OF COSTA RICA, INC.

Statements of Cash Flows

For the Years Ended December 31, 2020 and 2019

(See Independent Auditors' Report)

Cash Flows From Operating Activities
Contributions from Costa Rica-United States of
America Foundation for Cooperation (CRUSA)
Contributions received from donors
Interest received
Cash paid for operating expenses
Contributions paid to CRUSA

Net Cash Provided (Used) by Operating Activitie:

Cash Flows From Investing Activities
Unrealized gain/(loss) on investments

Net Cash Provided by Investing Activities
Net Change in Cash and Cash Equivalents
Cash or Equivalents At Beginning of Year

Cash or Equivalents At End of Year

The accompanying notes are an integral
part of the financial statements.

2020 2019
231,470 235,533
4,348,715 4,075,606
- 1
(266,771) (247,578)
(4,071,336) (4,435,494)
242,078 (371,932)
260 747
260 747
242,338 (371,185)
39,256 410,441
281,594 39,256
-5-



AMIGOS OF COSTA RICA, INC.

Notes to the Financial Statements

December 31, 2020 and 2019

(See Independent Auditors' Report)

Notes:

(1) Summary of Organization:

)

Organization and Objectives:

Amigos of Costa Rica, Inc. (the Organization) is incorporated under the laws of the State
of Delaware as a not-for-profit organization. The mission of the Organization is
to contribute to the well-being of Costa Rica by connecting donors’ values and resources
with vetted non-profit solutions. The vision of Amigos of Costa Rica is to be the
preeminent advocate for philanthropic engagement in Costa Rica.

In September 2020 Amigos of Costa Rica received confirmation from the IRS that the
organization had successfully met the requirements to be reclassified as an independent
public charity. The Organization was originally established as a supporting organization
of the CRUSA Foundation in 2000. Following a governance review and discussions of
both the CRUSA and Amigos of Costa Rica Boards, the determination was made that it
would be appropriate to reclassify Amigos of Costa Rica to better align with current IRS
regulations around international donations.

Summary of Significant Accounting Policies:

The accounting and reporting policies of the Organization conform to accounting
principles generally accepted in the United States of America. Following is a description
of the most significant of those policies:

Use of Estimates:

The preparation of financial statements in accordance with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Basis of Accounting:

The accompanying financial statements were prepared on the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of
America.

Program Service Description:

Amigos of Costa Rica works with and supports CRUSA, a Costa Rican charitable
nonprofit organization, to promote, encourage, and develop the widest possible
collaboration between the people and Government of Costa Rica and the people and
Government of the United States of America. The Organization makes grants and
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AMIGOS OF COSTA RICA, INC.

Notes to the Financial Statements

December 31, 2020 and 2019
(See Independent Auditors' Report)

manages programs in four principal areas: the green economy, the blue economy, waste
management, and green transportation. They also support other activities that contribute
to the sustainable development of Costa Rica. The Organization has complete autonomy
regarding the programs and amounts for which it raises funds.

Basis of Presentation:

Generally accepted accounting principles requires the Organization to report information
regarding its financial position and activities according to two classes of net assets: net
assets without donor restrictions and net assets with donor restrictions.

Cash and Cash Equivalents:
The Organization considers all highly liquid investments with original maturities of three
months or less to be cash equivalents.

Pledges Receivable:
Pledges receivable are recorded when contributions are unconditionally promised. All
pledges are expected to be received within one year.

Property and Depreciation:

Property are stated at cost, or if donated at approximate fair value at the date of the
donation. Depreciation is computed using the straight-line method over their estimated
useful lives. Expenditures for maintenance and routine repairs are charged to expense as
incurred; expenditures for improvements and major repairs that materially extend the
useful lives of the assets are capitalized.

Intangible Assets:
The Organization upgraded its website during the year ended December 31, 2018. The
cost to build and design the site will be amortized over three years.

Contributions:

The Organization reports gifts of cash and other assets as restricted support when
unconditionally promised if they are received with donor stipulations that limit the use of
the donated assets. When a donor restriction expires, that is, when a stipulated time
restriction expires or purpose restriction is accomplished, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported on the
statement of activities as net assets released from restrictions. The Organization
recognizes all donor restricted contributions as increases in net assets with donor
restrictions in order to better show the nature of the contributions received.

Income Taxes:

The Organization has been recognized by the Internal Revenue Service as a tax-exempt
organization under Section 501(c)(3) of the Internal Revenue Code and is classified as an
other than private foundation as described in Section 509(a)(3) of the Internal Revenue
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AMIGOS OF COSTA RICA, INC.

Notes to the Financial Statements

December 31, 2020 and 2019

(See Independent Auditors' Report)

Code. The Organization is further classified as a Type I supporting organization of
CRUSA. Income that is not related to exempt purposes, less applicable deductions, is
subject to federal and state taxes. The Organization had no unrelated business income for
the years ended December 31, 2020 and 2019; accordingly, no provision for income
taxes is reflected in these financial statements. The Organization's federal exempt
organization information returns are subject to examination by taxing authorities,
generally for a period of three years after the returns are filed.

Subsequent Events:

In preparing these financial statements, the Organization has evaluated events and
transactions for potential recognition or disclosure through May 20, 2021, the available
issue date of the financial statements. During the period from January 1, 2021, to May
20, 2021, the Organization did not have any material recognizable subsequent events.

Recently Issued Accounting Pronouncements:
The following are accounting pronouncements issued by the Financial Accounting
Standards Board that may significantly affect the Organization:

Leases:

The Financial Accounting Standards Board (FASB) issued Accounting Standard
Update 2016-02, Leases (Topic 842), which will be effective for the Organization
beginning January 1, 2022. The distinction between finance leases and operating
leases is substantially similar to the distinction between capital leases and operating
leases guidance. Lessor accounting is also largely unchanged. For leases, leases
under both categories will be reported on the statement of financial position as a
depreciation right-to-use asset and a liability to make lease payments. The asset and
liability should be initially measured at the present value of the lease payments,
including payments to be made in optional periods only if the lease is reasonably
certain to exercise an option to extend the lease or not to exercise an option to
terminate the lease. The asset will be depreciated, and the liability will be reduced by
lease payments. For leases with a term of 12 months or less, a lessee is permitted to
make an accounting policy election not to recognize lease assets and liabilities.
Management has elected not to early adopt the standard and will assess the future
impact of any leases.

Noncash Donations:

Noncash donations are recorded at fair market value at the date of donation and are
included in revenues and expenses for the year. The estimated fair value of donated
supplies and services are recorded as contribution revenue. There were no in-kind
contributions recorded for the years presented.

Donated Services:
Directors, officers, and advisors have made a significant contribution of their time to
develop the Organization and its programs. No amounts have been recognized in the

-8-
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AMIGOS OF COSTA RICA, INC.

Notes to the Financial Statements

December 31, 2020 and 2019
(See Independent Auditors' Report)

accompanying statement of activities because the criteria for recognition of such efforts
under generally accepted accounting principles have not been satisfied.

Allocation of Functional Expenses:

The costs of providing programs and services have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among
the programs and supporting services benefited. Salaries and related costs have been
allocated based on time spent for each activity. Occupancy costs have been allocated
according to the rates for salaries.

Income Tax Status:

The Organization has been granted tax-exempt status as a nonprofit organization under
Section 501(c)(3) of the Internal Revenue Code and, accordingly, files federal tax Form
990 (Return of Organization Exempt from Income Tax) annually.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Uncertain Tax Positions:

The Organization is exempt from Federal income taxes under Section 501(c)(3) of the
Internal Revenue Code. The Organization believes that it has appropriate support for any
tax positions taken and, as such, does not have any uncertain tax positions that are
material to the financial statements. Form 990 and all related state filings remain subject
to examination generally for three years from the date of the filing.

Intangible Assets:

Intangible assets consisted of the following at December 31, 2020 and 2019:

2020 2019
Website $ 14,500 14,500
Less: accumulated amortization 9,667 4,833
$ 4833 § 9,667

Contributed Assets:

The Organization received donated stock in the year ended December 31, 2019. The
Organization’s policy is to sell stock upon receipt. Contributed securities are recorded as
contributions for the value of the proceeds if the Organization sells the securities upon

9.



)

(6)

(N

®

AMIGOS OF COSTA RICA, INC.

Notes to the Financial Statements

December 31, 2020 and 2019

(See Independent Auditors' Report)

receipt. For the year ended December 31, 2019, the Organization received $73,783
worth of stock.

Net Assets With Donor Restrictions:

Net assets with donor restrictions consisted of the following balances as of December 31,
2020 and 2019:
2020 2019

Program support $ 275,323 $ 4,768

Related Party Transactions:

On December 31, 2019, the Organization owed CRUSA $4,768 for programs included in
CRUSA program support. The Organization received $235,533 in contributions for
general operations from CRUSA during the year ended December 31, 2019. As of
December 31, 2020 CRUSA was no longer considered a related party.

Other Matters:

The Organization maintains its cash balances at a financial institution. Periodically
during the year, the Organization cash balances may exceed federally insured limits. The
Organization has not experienced any losses in such accounts and believes it is not
exposed to significant risk on cash balances. As of December 31, 2020, bank balances
exceeded FDIC limits by $31,594.

Liquidity:

The Organization has $6,271 of financial assets available within one year of the
statement of financial position date to meet the cash needs for general operating
expenditures, consisting of cash of $281,594, less net assets with donor restrictions of
$275,323.
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